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E.O.l 1652: GDS 
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SUBJECT: EC COMMISSION REP CONSULTATIONS WITH GOJ ON TRADE 
REF: (A) BRUSSELS 2359 (B) TOKYO 2134 

1 . SUMMARY: MEYNELL OF EC COMMISSION HAS COMPLETED INTEN- 
SIVE ROUND OF TALKS WITH GOJ REPRESENTATIVES ON TRADE 
PROBLEMS. LITTLE SPECIFIC PROGRESS MADE BUT ISSUES ARE 
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SOMEWHAT BETTER DEFINED. FOLLOW-UPS AT HIGHER LEVEL 
EXPECTED TO CULMINATE WITH HAFERKAMP VISIT AFTER MARCH 20. 

END SUMMARY. 

2. BENEDICT MAYNELL REPRESENTING EC COMMISSION 
COMPLETED AN INTENSIVE ROUND OF TALKS WITH JAPANESE 
ECONOMIC AGENCIES ON OVERALL EC-JAPAN TRADE RELA- 
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TIONS AND OUTSTANDING TRADE PROBLEMS. MAYNELL TOLD 
US SPECIFIC PROGRESS WAS NOT EXPECTED IN THESE TALKS. 
JAPANESE RESPONSE SO FAR HAS BEEN LIMITED. IN DIS- 
CUSSION WITH ECOUNS, MEYNELL INDICATED HE EXPECTED 
LITTLE AND PROBABLY GOT EVEN LESS. 

3. MEYNELL GAVE PRIORITY TO OVERALL PROBLEM OF 
JAPAN'S GLOBAL TRADE AND CURRENT ACCOUNT SURPLUSES 
WHICH ARE HEAVY BURDEN TO EC MEMBERS AND JAPAN'S 
OTHER TRADE PARTNERS, WHILE JAPAN PROVIDES ONLY 
LIMITED ACCESS TO IMPORTS. MEYNELL SPECIFICALLY 
DENIED A REMARK BY ONE FOREIGN MINISTRY OFFICIAL, 

THAT HE HAD GONE TORUGH THE STRAUSS-USHIBA JOINT 
STATEMENT ITEM BY ITEM AND HAD ASKED FOR PARALLEL 
COMMITMENTS. MEYNELL TOLD US THAT HE EMPHASIZED: 

1) NEED FOR JAPAN TO EXPAND INTERNAL DEMAND AND 
ACHIEVE A HIGH RATE OF GROWTH BUT WITH NO PRECISE 
NUMBER GIVEN; 2) NECESSITY FOR JAPAN TO EXPAND 
IMPORTS OF MANUFACTURED PRODUCTS; 3) REQUEST FOR 
TARIFF CONCESSIONS ON PRODUCTS OF TRADE INTEREST 
TO THE EC SUCH AS CONFECTIONS, PROCESSED FOODS, 

AND ALCHOLIC BEVERAGES. HE RAISED QUESTION OF 
AIRCRAFT SALES, URGING CONSIDERATION BE GIVEN TO 
BACELL, A-300, AND FOKKER AIRCRAFT, BUT HE AND 
JAPANESE SOURCES BOTH AGREE THAT AIRCRAFT PURCHASE 
DECISIONS SHOULD BE ON ORDINARY COMMERCIAL TERMS 
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AND "POLITICAL" FACTORS MUST NOT INTERFERE. 

4. JAPANESE RESPONSES WERE PREDICTABLY RESTRAINED. 
THEY DECLINED TO CONSIDER NEW TARIFF REDUCTIONS 
OUTSIDE THE MTN. THEY POINTED OUT THE DIFFICULTIES 

OF INCREASING IMPORTS OF MANUFACTURED PRODUCTS AND 
URGED THAT EC EXPORTERS MAKE A MUCH GREATER EFFORT 
TO SELL WITHIN JAPAN. THEY NOTED THAT JAPAN HAS 
SENT A NUMBER OF PURCHASING MISSIONS TO EC OVER THE 
LAST YEAR OR TWO AND THAT JETRO AND JAPANESE TRADING 
COMPANIES WERE GIVING INCREASED ATTENTION TO IMPORT 
PROMOTION. THEY SATATED THAT THEY WERE UNABLE TO 
DISCUSS ANY SORT OF SPECIFIC TARGETS FOR OVERALL 
GROWTH OR INCREASED IMPORTS, AND COULD ONLY GIVE 
GENERAL ASSURANCES OF BEST EFFORTS. MEYNELL WAS 
NOT SURPRISED BY THIS RESPONSE AND DID FEEL THAT 
JAPANESE AT LEAST UNDERSTAND ISSUES AND THEIR 
SIGNIFICANCE MORE FULLY. HE DID NOT THINK JAPANESE 
CURRENT ACCOUNT WOULD SHOW ANY IMPROVEMENT BEFORE 
AUGUST, IF THEN. 
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5. IN DISCUSSION WITH ECOUNS, MEYNELL DISPLAYED 
GREAT INTEREST IN JOINT TRADE FACILITATION COMMITTEE 
(TFC) AS MECHANISM FOR INCREASING U.S. EXPORTS TO 
JAPAN. HE WAS INTERESTED THAT TFC IS NOT ONLY BEING 
USED AS MECHANISM FOR RESOLVING PROBLEMS OF INDIVI- 
DUAL BUSINESSMEN, BUT ALSO IS UNDERTAKING BROADER 
STUDIES OF TRADE PATTERNS IN AN EFFORT TO IDENTIFY 
NEW PROSPECTS. HE OBSERVED THAT EC WAS EMPHASIZING 
EXPORTS OF MANUFACTURED PRODUCTS TO JAPAN EVEN MORE 
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THAN WE WERE BECAUSE EC HAS LITTLE ELSE TO OFFER. 
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HE CONCLUDED THAT A JAPAN-EC TRADE FACILITATION 
COMMITTEE WOULD PROBABLY REQUIRE MUCH MORE STAFF 
SUPPORT THAN EC AND ITS TOKYO REPRESENTATIVE COULD 
PROVIDE, BUT IT MIGHT BE USEFUL FOR EC TO SEEK TO 
ESTABLISH A CHANNEL OF COMMUNICATION TO MITI IN 
ORDER TO RESOLVE SPECIFIC TRADE PROBLEMS WHEN THEY 
ARISE. 

6. MEYNELL SHOWED EVEN GREATER INTEREST IN THE 
JOINT ECONOMIC PROJECTIONS STUDY GROUP. HE SAID 
THAT HE FELT STRONGER ECONOMIC GROWTH WAS MORE 
IMPORTANT THAN ANYTHING ELSE THE JAPANESE COULD 
DO. AND THAT HE WAS LOOKING FOR SOME MEANS CON- 
TINUOUSLY TO ENCOURAGE THE JAPANESE TO DO MORE TO 
INCREASE INTERNAL DEMAND. HOWEVER, HE HAS NO 
ILLUSIONS ABOUT HOW EASILY THAT CAN BE ACCOMPLISHED. 

7. THE NEXT STEP IN EC-JAPAN CONSULTATIONS WILL BE 

A VISIT TO TOKYO BY DANISH FOREIGN MINISTER ANDERSEN 
SCHEDULED FOR FEB 27-MAR 1 . EC DIRECTOR GENERAL 
DENMEN IS EXPECTED TO VISIT TOKYO ON MAR 10. 
COMMISSIONER HAFERKAMP IS CONSIDERING A VISIT TO 
TOKYO ABOUT MAR 22-23 TO CONCLUDE THIS ROUND OF 
CONSULTATIONS, BUT IS WITHOLDING A DECISION ON 
THE TRIP UNTIL PREPARATIONS ARE FURTHER ADVANCED. 
MANSFIELD 
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